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Section – A  (20x1=20) 
Choose the Best Answers. 
1. The main purpose of Cost Accounting is___________  
    a)cost ascertainment  b) planning and control 
    c)Inventory valuation  d) fixation of selling price 
2.Cost accounting differ from financial accounting in respect of ___________ 
   a) ascertain cost b)recording of cost c) reporting of cost d) control of cost 
3.Cost centre refers to _____________            
    a) cost of production b) output c) location d)none of these 
4.  An example of variable cost is  _____________ 
    a)depreciation b)managers salary c)Insurance on machinery d) Labour costA 
5. Time wage system _____________ 
     a) satisfies trade union b) benefit less efficient workers c)increases cost of production  
     d) none of these 
6.labour cost include 
     a) direct labour cost b) indirect direct labour cost  c)abnormal labour cost d) all of these 
7.Job card________ 
      a) record time spent by workers b) records materials receipt c) records material issue d) none of these 
8. Differential piece rate system _____________ 
    a) are complicated b)are discriminatory c) pay workers in proportion to their efficiency d)none of these 
9.overheads refers to _________ 
    a)direct cost b) indirect cost c)estimated cost d)direct and indirect cost 
10.Factory overhead is also known as _____________ 
   a)sundry overhead b)works overhead c)administrative overhead d)none of these 
11.Reconciliation statement of cost and financial profit is ________ 
   a)must  b)unwanted c)optional d) none of these 
12.Which of the following item is not included in financial book_____________ 
    a)interest on capital b)notional rent  c)donation d)loss on sale of assets 
13.Job costing is applied in _____ 
     a) printing press  b)sugar industry c) drug industry d) chemical industry 
14.In batch costing cost is ascertained _____________     
    a)for a batch b) for a job c)for a period d)for a year 
15.In contract costing , the contractee pays money 
    a)every month  b)periodically c)on architect’s certificate d) in full in lump sum 
16.Which of the following method of costing can be used for soap industry? __________   
    a) Job costing b) Contract costingc)operating costing d)process costing 
17.Normal loss is__________     
      a)expected loss b)avoidable loss c)abnormal loss d)none of these 
18.loss over above the normal loss is _____ 
a)abnormal loss b)actual loss c)avoidable  loss d)unavoidable loss 
19.In paper industry, cost is ascertained by_________ 
     a) output costing b)contract costing c)process costing d)job costing 
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20.Incomplete units in process costing is located by the concept known as  
     a)joint product b)by product c)equivalent production d)inter process profit 
 

Section – B  (5x5=25) 
Answer all the questions. 

21.a) Write a short note on WED Analysis.                                                                                    (or) 
     b)An Engineering company consume 50,000 units of a component per year. The ordering, receiving and    
          handling cost are Rs.3 per order, while the transport cost are Rs.12 per order. Further details are under 
          interest Re.0.06 per unit per year, deterioration cost Re.0.005 per unit. Storage cost Rs.1000 per 
 annum for 50,000 units .Calculate the economic ordering quantity. 
22.a) With the help of the following information ascertain the wages paid to workers Ram and Shyam under    
           Taylors Differential piece rate system 
           Standard time allowed 40 units per hour 
            Normal time rate Rs. 4 per hour 
Differential to be applied: 
         75% of piece rate when below standard  
         125% of piece rate when at or above standard 
In a day of 8 hours, the workers have produced as follows 
         Ram 280 units; shyam 400 units(or) 
b)Calculate the normal and overtime wage payable to a workman from the following data 
 

Days  Hours worked 

Monday   8 

Tuesday 10 

Wednesday   9 

Thursday 11 

Friday  11 

Saturday   9 

Normal working hours 8 Per day  
Normal wage rate Re.1 per hour 
Overtime rate up to 9 hours in a day at single rate and over 9 hours in a day at double rate (or) 
Up to 48 hours in a  week at single rate and over 48 hours at double rate whichever is more beneficial to the 
workman. 
 
23.a)From the data given below ,Calculate machine hour rate 
                                                                                               Rs. 
            Insurance                                                                     36 
            Cotton waste                                                               60 
            Rent of the dept .(1/5th for the machine)                    780     
            Salary of foreman(1/4th for the machine)                   6,000     
            Lighting (12 men in the dept .2 for this machine)         288 
The cost of machine is Rs.9,200 and it has an estimated scrap value of Rs.200. The expected life is 10  
years(1800 hours per annum).The cost of repair for the entire life is Rs.1,125.Per hour use of power is 5     



       units at 20 paise per unit.    (or) 
b)A company’s Trading and profit and loss account was as follows: 
 
 Rs.  Rs. 

To Purchase 25,200 By sales (50,000 units at Rs 1.50 per unit) 75,000 

To Direct wage 10,500 By closing stock    4,500 

To Works expenses 12,100 By profit on sale of land     2,250 

To Administrative 
expenses 

  5,400 By Discount received        250 

To selling expenses   7,000   

To Depreciation   1,500   

To Net Profit 20,300   

 82,000  82,000 

 
The profit as per cost accounts was only Rs. 19,750.Reconcile the Financial and cost profits using the 
following information: 

a. In cost accounts, closing stock was valued at Rs.4,250 
b. The works expenses in cost accounts were taken as 100% of direct wages 
c. Selling and administration expenses were charged at 10% of sales and Re.0.10 per unit respectivelyS 
d. Depreciation in cost accounts was Rs.800. 

 
24.a)The cost of an article at a capacity level of 5,000 units is given under A below. For a variation of 25% 
in capacity above or below this level, the individual expenses vary as indicated under B below 
                                                                                        A        (Rs)                                            B 
Material cost 25,000  (100 % varying) 

Labour cost 15,000                (100 % varying) 

Power  1,250                (80 % varying) 

Repairs and maintenance 2,000                (75% varying) 

Stores 1,000                (100 % varying) 

Inspection    500                (20 % varying) 

Depreciation 10,000               (100 % varying) 

Adm.Overheads    5000                (25 % varying) 

Selling overheads    3000                (25 % varying) 

 62,750  

Cost per unit Rs.12.55 
Find the unit cost of the product at production levels of 4,000 units and 6,0000 units. 
(or) 



     b) M/s Kasi Housing undertook a contract for rs.2,50,000 for constructing a building . Following is the 
information regarding the contract during 2009 
 Rs  Rs 

Material issued to site 85,349 Material at the site on 
31.12.09 

1883 

Plant installed at site 15,000 Cost of work not at 
certified 

4,500 

Labour at site 74,375 Wages outstanding  on 
31.12.09 

2,400 

Direct expenses   3,167 Direct expenses 
outstanding on 31.12.09 

240 

Establishment expenses 4,126   

Material return to stores      549   

Work certified 1,95,000   

Plant and the end 11,000   

Cash received from 
contractee 

1,80,000   

 
 Prepare contract account and contractee account .show how the work -in -progress will appear in the 
balance sheet 
25.a) From the following data calculate the cost per km of a vehicle. 
                                                                                                                 (Rs) 

Cost of vehicle 1,50,000 

Road licence  fee per year 5,000 

Insurance charges per year 1,000 

Garage rent per year 6,000 

 Driver’s wages per month 200 

Cost of petrol per liter 24 

Kms per litre 8 

Proportionate charges for tyre and maintenance per 
km 

0.20 

Estimated life 1,50,000 

Estimated kms,per year 6,000 

        (or) 
b)Calculate the percentage of normal loss in each of the following cases: 
    Case(a) Input 4,000 units , Actual output 3600 units, abnormal loss 200 units 
    Case(b) Input 4,000 units , Actual output 3800 units, abnormal gain 200 units 
 



Section–C   (3x10=30) 
Answer any THREE questions. 

 26. From the following particulars , prepare stores ledger adjustment account under FIFO method  
 
March   unit P.u. Rs.  

2 Purchases  200            at 200  

4 Issued 150   

6 Purchases 200            at 220  

10 Issued 100   

16 Purchases 200            at 210  

18 Issued 220   

24 Purchases 150            at 230  

25 Issued 190   

28 Issued 30   

 
 27.A worker takes 80 hours to do a job for which the time  allowed is 100 hours. His daily rate is Rs. 2.50 
per hour .Calculate the work cost of the job under the following method of payment of wages: 
a. Time rate b. Piece rate c. Halsey plan and d. Rowan plan 
Additional  Information : 
i)Material cost Rs.120 
ii)Factory overhead 125% of wages  
 28.Bombay Industries has two production department and three service department . the total overheads of 
the departments .the total overheads of the departments are: 
Production department :         Service departments:      Rs. 
A   Rs.24,000                           Time office                    8000 
B   Rs.16,000                            Stores                          10,000 
                                                  Maintenance                  6,000 
 
Details relating to the department are 
      Time office    stores      Maintenance            A            B 
No.of workers                7                    20                   10                   40          30 
No.of stores requisition          _____             _____                6                   24            20 
Machine hours                         _____            _____             ____             2400         1600       
Prepare overhead distribution summary by step method.           
 
 29. The following particulars relate to the manufacture of electric fans for a period of 3 months ending 
31.3.2008                                                                                             Rs. 
Completed stock on     1.1.2008                  Nil 

Completed stock on    31.3.2008                30,000 

Stock of raw materials 1.1.2008                   5000 



Stock of raw materials 31.3.2008                   35,00 

Direct wages                 74,000 

Factory  overhead                    8,000 

Administration overhead   4000 

Purchase of raw material                  32,500 

Sales               1,12,500 

 
The number  of fans manufactured during the month was 2,000.Prepare a statement showing the cost per fan 
and the price to be quoted for 750 fans to realise the same percentage of profit as was realized during the 3 
months referred to above,assuming the same condition. 
 30.From the following data ,prepare statement of equivalent production, statement of cost , and process 
account 
                                                                       Units                                                            Rs. 
Opening Work-in-progress(50% 
completed) 

    5000 11,240 

Direct Material   30,000 

Direct labour  22,250 

Overheads  22,250 

Units introduced in process 38,000  

Units introduced and transferred 39,000  

Closing work-in-progress(25% 
completed) 
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